ST

> A

kaleidescape

Dear Kaleidescape Owner,

Kaleidescape is pleased to announce the release of Kaleidescape Entertainment Appliance
Operating System 3.5 (KEAOS 3.5), which will be installed automatically in thousands

of Kaleidescape Systems beginning in January 2008. You can check which KEAQOS version is
running on your system by viewing the "System Summary" tab on the onscreen display
(OSD) or by checking the "System Status" area on the home page of the Web utility.

KEAOQS 3.5 includes significant enhancements to the Kaleidescape Experience such as:

. The ability to synchronize music to iTunes® on a PC, an iPod®, or other portable music
device and take your Kaleidescape music wherever you go

. The ability to organize music in user-defined collections

. Expanded functionality that makes it easier to find a classical music piece in your library

. A variety of enhancements to the movie experience

Following are some details on the new features in KEAOS 3.5.

. Synchronize Music to iTunes with Kaleidescape Conductor
Kaleidescape Conductor, a small Windows program, lets you choose a collection of any
or all of your Kaleidescape music content to enjoy on your PC in the iTunes music
application program. The music is encoded in MP3 format suitable for download to an
iPod or other portable music device. Conductor also transfers cover art and converts Mix
Albums to iTunes playlists. Changes made on the Kaleidescape System are automatically
updated to iTunes on your PC.

. Organize Music in User-defined Collections
With KEAOS 3.5, you can create customized Music Collections that contain Albums, Mix
Albums, Artists, Genres or any combination thereof. Artists and Genres in a collection
update dynamically when matching content is imported to or deleted from the
Kaleidescape System. For example, when imported, a jazz album will automatically be
added to any user-defined collection that includes the jazz genre.

. User Interface Improvements for Classical Music
The KEAOS 3.5 user interface organizes classical music by composer and by work. The
"Classical Composers" collection lets you explore the various periods of classical music;
the "Classical Works" collection lets you compare and contrast differing interpretations of
classical works.

. Movie Experience Enhancements
KEAOS 3.5 includes a variety of new features that enhance the movie experience.
o Relocate Subtitles
Subtitles sometimes overlap with the black letterboxing above and below the
movie image and may be obscured by screen masking systems. KEAOS 3.5 now
relocates subtitles to ensure they are always visible. Subtitle relocation is enabled
by default and configured on a per player basis in the "Screen Masking" tab of the
Movie Player's "Video Settings" page, which is opened from the "Components"
page of the Installer Web Utility.

o Share Movie Scripts



Movie scripts can now be exported from one System and imported and enjoyed on
another. If an exported script includes any favorite scenes, those scenes are
exported automatically.

Kaleidescape has amended the terms and conditions in our Service and License

Agreement (SLA) that will apply to your use of the Kaleidescape System and the Kaleidescape
Service to, among other things, address the enhancements and new features of KEAOS 3.5.

You can review the current SLA at http://www.kaleidescape.com/licensing/service-and-license-
agreement.pdf. If you have any questions about the current form of the SLA, you can contact us

at licensing@kaleidescape.com.

For additional information about KEAOS 3.5 or the Kaleidescape System, please contact your
Kaleidescape dealer or email Kaleidescape directly at support@kaleidescape.com.

Sincerely,

The Kaleidescape Team
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